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FORTY-SECOND ANNUAL REPORT 


BAYONNE, N. J., March 21st, 1923. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


The depression prevailing throughout 1921 extended only for a brief 
period into 1922. By the third month, there had been a substantial 
improvement which continued through the remainder of the year. Sales 
of stationary boilers after the first two months were nearly up to the 
pre-war average. Sales of superheaters, stokers, economizers and mis- 


cellaneous products have been very satisfactory. 


Reference was made in the last report to the effect of the Naval 
Holiday in reducing orders for naval boilers. During the year covered 
by the present report, there were no orders for any new naval boilers, 
but it is gratifying to note that with the exception of the years covering 
war work, and one other year, orders for marine boilers received in 1922, 
for installation in the merchant service, represented the largest volume 
of business of that kind in the history of the Company. The repeat 
orders received were noteworthy both in number and importance of the 


installations. 


The trend toward use of higher steam pressures has been most 
marked. During the year, your Company has undertaken a contract for 
one large central electric station installation where the boilers are to 


be built for a steam pressure of 650 pounds. These boilers are now 


being constructed and will shortly be in operation. The constant striving 
for the last possible refinement in the economical generation of power is 
leading to the consideration of pressures still higher, and a number of 


negotiations for such boilers are pending. 


At the beginning of the year, unfilled orders amounted to 
$4,702,229.10. At the close of the year, unfilled orders were 
$10,582,989.47. Shipments increased materially over 1921, but as indi- 
cated by the above figures, have lagged somewhat behind orders, which 


is always the case at a time of increasing activity. 


The increase in commodity prices and in labor since 1916 have added 
greatly to cost of production and to selling prices. For a business of 
the same tonnage as that done in pre-war years, a larger working capital 
is therefore required. Provision must also be made for the added capital 
requirements due to the natural growth of the business and to a greater 
variety of products. As a consequence, it has seemed necessary to 
transfer to fixed capital a portion of the accrued surplus of your Com- 
pany, and in November your Board of Directors recommended to the 
stockholders an increase in the capital stock from $15,000,000 to 
$25,000,000, of which $5,000,000 should be paid in a stock dividend. At 
a special meeting of the stockholders held December 12th, action to carry 
out these recommendations was taken and the Board subsequently 


declared such stock dividend, which was paid on December 27th. 


Herewith are submitted Balance Sheet, Profit and Loss Account and 
Surplus Account, certified by Barrow, Wade, Guthrie & Company, Public 
Accountants. In reaching the result shown, inventories, as usual, have 
been written down to adjust to cost or market value, whichever was lower 


on December 31st, 1922. Reserves have been set up for doubtful receiv- 
ables and for depreciation in investment security values. Depreciation on 


plants and equipment has been written off at rates heretofore established. 


All obsolescent equipment has been written off in full. Necessary reserve 


has been set up for income taxes. 


There has also been written off of the Company’s Patent Account the 
sum of $1,500,000, leaving the amount now carried in this Account 


$2,214,572.97. 


At present, the indications are that 1923 will be a good business 
year, and this seems to be the sentiment generally expressed throughout 
the country. In the case of your Company, the rate of sales of all its 
products has continued into the early part of the new year; and if this 


‘ate is maintained, a prosperous year is assured. 


By ORDER OF THE BOARD OF DIRECTORS, 


W. D. Hoxie, 


President. 


THE BABCOCK & 


Balance Sheet as at 


ASSETS 
CURRENT ASSETS: 
BRE Soars ca ce oe oalits eR oh alka betes eo ee $1,748,750.11 
PROEO ZOCCRV MIO 8 ses cS ck whew Kos $405,864.03 
Accounts Receivable ................ 3,931,232.66 


$4.337,096.69 
Deduct: Reserve for Doubtful Notes 
RMT BOCBURIG 3s sta ecicuea mes 97,991.38 4,239,105.31 


Inventories of Raw Materials, Work Completed and 


Ns 0 ele eek SN Hr cee A rears 6,146,296.02 

U. 8. Government ObHeaons ... s..565458 2 ds et 7,518,895.68 
Accrued Interest on Bonds and Notes ............ 91,517.16 
TOTAL CURRANT ABBOTTS 2006560500 es seca $19,744,564.28 


INVESTMENTS: 


Stocks of Affiliated Companies ....... $1,287,000.00 
Stocks and Bonds of Other Companies 1,372,876.86 2 659,876.86 





I'IXEpD ASSERTS: 





Real Estate and Buildings ........... $4,076,649.73 

Machinery and Equipment .......... 2,387,117.85 

Dies, Patterns and Drawings......... 306,140.79 6,769 908.37 
PATENTS, ETC. : 

ol a ee ae ore RE es Bi ye Nod 

Wowertn Meee c5 6 creer ati okaen 977,520.00 2,792,092.97 
PREPAID CHARGES: 

RUUURIOG, CAG hes go Wii se oid CREWS KW ed eh 64,178.05 


$39 030,620.5% 





AUDITORS’ CERTIFICATE. 
We have examined the books and records of The Babcock & Wilcox Company, and have 
prepared therefrom the foregoing Balance Sheet as at December 31, 1922. 
The current assets have been verified and in our opinion are conservatively valued. 
Inventories have been priced at cost or market whichever was the lower. 
The securities representing the Company's investments were examined by us or confirmed 
by certificates from the depository banks. 





WILCOX COMPANY 


December 31, 1922 


LIABILITIES 
CURRENT LIABILITIES: 
Accounts Payable .......... Cee hee ee eee $822,510.68 
Due to Affiliated Companies, .. bcos cs sec secacas 995,640.65 
AAVROCOR OR COREPRCEE 2 55 ox eaas Hae ci betel ae 1,150,902.57 
COmMImOne, WARE: COE, é wis:5os.5 5s Poaceae eles ek 277,172.78 
Reserve to Complete Contracts ............cceee: 1,038,675.00 
meserve Tor Wodernl Taxes 0 i..oeis cca s 2 0 cena ssid 220,000.00 


2 
Lene 
BOCAS: SHAOTAUION Soo ie oe Od os aeRO esa as $4,504,901.63 
RESERVES: 
Ie A ARNO Fo ciaice Sin kp he ks eae 2,500,000.00 
CAPITAL STOCK: 
200,000 Shares of $100.00 each ..... $20,000,000.00 
SURPLUS: 
Balance at December 31, 1922...... ),025,718.90 
TOTAL CAPITAL STOCK AND SURPLUS........ 25,025,718.90 


$32,030,620.53 


Expenditures made during the year for additions to buildings, plant and machinery 
were examined by us and found to be in order. Adequate provision has been made for 
depreciation of plant and machinery, and for income taxes payable. 

In our opinion the foregoing Balance Sheet correctly sets forth the position of The 
Babcock & Wilcox Company as at December 31, 1922. 


BARROW, WADE, GUTHRIE & Co., 
NEW YORK, March 21, 1923. Auditors. 





By Gross Profit on Operations, Less Selling, Admin- 


To 


~ 


‘ 


THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 


December 31, 1922 


istration and General Expenses .............. 


Tneome from TNVGREIROIOR, «ccc oko. nese os 0aleiwavwine ss 


Foreign Trade Royalties and Profits on TF oreign 
ss ERE LET TT ESE EEG Ce ghee ee 


Tetoneek wii TMOG cas se eS hk Wve SRS 


RA as Sei a ee ee hw Wk 


Depreciation of Buildings, Machinery 
and Equipment at Barberton and 


OD oo. 5 55k Koa Roos BES $411,393.51 
Reserve for Federal Taxes ........... 211,765.41 


Nev Prorit, Transferred to Surplus Account. . 


163,853.69 
98,997.26 
2 956.96 


$2,355,366.61 


623,158.92 


-_—— —-—- 


$1,732,207.69 


THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 
December 31, 1922 








SERSGMEO BU SURREY Bo BUCO i nbs okie bos Binig'n te eRe ass b atecnrs $10,993,511.21 
DEDUCT: 
CC OEP ROME cise Sos wie ead soa oe es $5,000,000.00 
Patents—Amount written off ....... 1,500,000.00 6,500,000.00 
$4,493,511.21 
ADD: 
Re: SION I Ge ai isa on lod eh 07s we ne ee s ha bas 1,732,207.69 
$6,225,718.90 
DEDUCT: 
oem: Swuenes Pate tn 2078 oo ese cas cade ce sce’ 1,200,000.00 


Balance at December 31, 1922........ 22+.  $5,025,718.90 





Printed in U.S.A.—The Evening Post Job Printing Office, Inc., 
154 Fulton St., New York, N. ¥ 
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